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LYLE TILLEY DAVIDSON
Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of The Air Cadet League of Canada

Qualified Opinion

We have audited the financial statements of The Air Cadet League of Canada (the "League"), which
comprise the statement of financial position as at March 31, 2025, and the statements of operating
revenues and expenditures, changes in net assets and cash flow for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the League as at March 31, 2025, and the results of its operations and cash flow for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the League derives revenue from external donations and
fundraising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the League and we
were not able to determine whether any adjustments might be necessary to contributions, excess of
revenues over expenditures, and cash flows from operations for the years ended March 31, 2025 and
2024, current assets as at March 31, 2025 and 2024, and net assets as at April 1 and March 31 for both
the 2025 and 2024 years. Our audit opinion on the financial statements for the year ended March 31, 2024
was modified accordingly because of the possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the League in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the League's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the League or to cease
operations, or has no realistic alternative but to do so.

(continues)
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Independent Auditor's Report to the Members of The Air Cadet League of Canada (continued)

Those charged with governance are responsible for overseeing the League's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the League’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the League’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the League to cease to continue as
a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Halifax, Nova Scotia
May 14, 2025  CHARTERED PROFESSIONAL ACCOUNTANTS
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THE AIR CADET LEAGUE OF CANADA
Statement of Financial Position

March 31, 2025

2025 2024

ASSETS
CURRENT

Cash - unrestricted $ 293,604 $ 132,133
Cash - internally restricted 17,745 3,541
Short term investments - unrestricted (Note 11) 50,725 51,067
Short term investments - internally restricted (Note 10) 238,100 144,772
Accounts receivable (Note 5) 47,101 15,827
Inventory (Note 6) 86,804 76,142
Prepaid expenses 66,747 37,465
Due from Advanced Incubator Model for Aviation and

Aerospace (AIM-AA) Fund - 5
Due to internally restricted funds (Note 4) 194,000 -
Due from externally restricted funds (Note 8) 13,373 7,500
Harmonized sales tax recoverable 3,191 2,423

1,011,390 470,875

LONG TERM INVESTMENTS - UNRESTRICTED (Note 11) 107,488 100,329

LONG TERM INVESTMENTS - INTERNALLY RESTRICTED (Note 10) 858,119 861,806

ASSETS - EXTERNALLY RESTRICTED (Note 7) 2,517,076 2,264,410

CAPITAL ASSETS (Note 12) 25,707 28,469

GLIDERS (Note 13) 29,122 29,122

TRADEMARK (Note 14) 14,276 14,276

$ 4,563,178 $ 3,769,287

LIABILITIES AND NET ASSETS
CURRENT

Accounts payable and accrued liabilities $ 40,506 $ 81,032
Due to externally restricted funds (Note 9) 5,081 2,831
Due from unrestricted fund (Note 4) 194,000 -
Deferred revenue (Note 16) 74,130 18,500

313,717 102,363

NET ASSETS
Unrestricted funds 424,421 392,395
Internally restricted funds (Schedule A) 1,307,964 1,010,119
Externally restricted funds (Schedule B) 2,517,076 2,264,410

4,249,461 3,666,924

$ 4,563,178 $ 3,769,287

LEASE COMMITMENTS (Note 20)  

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director
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THE AIR CADET LEAGUE OF CANADA
Statement of Operating Revenues and Expenditures

Year Ended March 31, 2025

2025 2024

REVENUES
Government grant $ 500,000 $ 500,000
Provincial committees (Note 5) 359,190 302,497
Insurance billed out (Note 5) 247,443 237,294
External donations and fundraising 41,873 65,124
Investment and miscellaneous revenue (Note 18) 12,901 29,081
Catalogue sales 7,134 1,610
Gifts in kind - member donations - 5,406
Annual general meeting registration - 7,413

1,168,541 1,148,425

EXPENDITURES
Amortization 3,905 4,222
Annual meeting - 124,242
Awards and presentations 1,291 3,472
Career expo 11,655 -
Committee activity funding 7,782 2,463
Cost of catalogue sales 5,190 6,764
Debt forgiveness 85 33,637
Equipment rentals 2,043 2,635
Exchange visits (International Air Cadet Exchange) 26,659 12,144
Fees for service contract 14,688 22,076
Gifts in kind - members expense - 3,126
Insurance 389,152 376,977
Interest and bank charges 4,038 4,177
Office 35,719 30,163
Professional fees 83,722 75,733
Rental 14,711 17,067
Repairs and maintenance 2,667 553
Salaries and wages 320,389 300,130
Telephone 3,410 3,781
Training - 636
Translations - 1,666
Travel 15,409 3,289

942,515 1,028,953

EXCESS OF REVENUES OVER EXPENDITURES $ 226,026 $ 119,472
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THE AIR CADET LEAGUE OF CANADA
Statement of Changes in Net Assets

Year Ended March 31, 2025

Unrestricted
Funds

Internally
Restricted

Funds

Externally
Restricted

Funds 2025 2024

NET ASSETS -
BEGINNING OF
YEAR $ 392,395 $ 1,010,119 $ 2,264,410 $ 3,666,924 $ 3,316,730

Excess of revenues over
expenditures 226,026 103,845 252,666 582,537 350,194

Interfund
transfers (Note 4) (194,000) 194,000 - - -

  
NET ASSETS - END OF

YEAR $ 424,421 $ 1,307,964 $ 2,517,076 $ 4,249,461 $ 3,666,924
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THE AIR CADET LEAGUE OF CANADA
Statement of Cash Flow

Year Ended March 31, 2025

2025 2024

OPERATING ACTIVITIES
Excess of revenues over expenditures - operating $ 226,026 $ 119,472

Excess of revenue over expenditures - internally restricted Rainy
Day Fund 64,812 64,604

Excess of revenue over expenditures - internally restricted Legal
Defence Fund 35,540 24,773

Excess of revenue over expenditures - internally restricted IACEA
Hosting Fund 3,494 3,528

       Items not affecting cash:
Amortization 3,905 4,222

333,777 216,599

Changes in non-cash working capital:  
Accounts receivable (31,274) 218,492
Short term investments (92,987) 124,161
Inventory (10,662) (26,766)
Accounts payable and accrued liabilities (40,525) 26,288
Deferred revenue 55,630 (249,987)
Prepaid expenses (29,282) 17,361
Harmonized sales tax recoverable (768) 2,942
Due to internally restricted funds (194,000) -
Due from unrestricted fund 194,000 -
Due from AIM-AA Fund 5 15,568
Due to externally restricted funds 2,250 2,831
Due from externally restricted funds (5,873) (6,000)

(153,486) 124,890

Cash flow from operating activities 180,291 341,489

INVESTING ACTIVITIES
Purchase of capital assets (1,143) (21,692)
Long term investments (3,473) (325,318)
Transfer to externally restricted fund - (2,831)
Transfer from externally-restricted AIM-AA Fund - 796

Cash flow used by investing activities (4,616) (349,045)

INCREASE (DECREASE) IN CASH FLOW 175,675 (7,556)

Cash - beginning of year 135,674 143,230

CASH - END OF YEAR $ 311,349 $ 135,674

CASH CONSISTS OF:
Unrestricted cash $ 293,604 $ 132,133
Internally restricted cash 17,745 3,541

$ 311,349 $ 135,674
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

1. PURPOSE OF THE LEAGUE
The Air Cadet League of Canada (the "League") is a registered Canadian charitable organization. As
a registered charity the League is exempt from the payment of income tax under Section 149(1) of
the Income Tax Act.
The League was established in 1941 to promote continuing education in aviation, to encourage a
practical interest in aeronautics among young people and to assist those intending to pursue a career
in the field of aviation. The aims of the Air Cadet movement are to develop in youth, between the
ages of 12 and 19, the attributes of good citizenship and leadership, to promote physical fitness, and
to stimulate the interest of youth in the aviation and aerospace industry, including the air element of
the Canadian Forces. All of this is achieved in a challenging, yet disciplined environment.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation
The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Fund accounting
The Air Cadet League of Canada follows the restricted fund method of accounting for contributions.
The Operating Fund accounts for the League's program delivery and administrative activities. This
fund reports unrestricted resources and restricted operating grants.
Externally Restricted Funds
The externally restricted funds account for specific activities pertaining to the nature of each fund as
follows:

 The Canadian Fighter Pilots Fund holds funds for continuation of Flying Training Awards for Air
Cadets.

 The AFAC POW Fund holds funds received for Continuation Flying Training Awards for Cadets.

 The RCAFA Fund was established by the League and the Air Force Association of Canada to
provide Pilot Training Achievement Awards for Air Cadets.

 The Birchall Fund holds funds to be used for an annual scholarship for post secondary studies.

 The Bob and Mary Dale Fund holds funds to be used for post secondary education of Air Cadets.

 The Bomber Harris Fund holds funds for Continuation Flying Training Awards for Cadets.

 The Dodo Bird Club Fund holds funds for Air Cadet Awards.

 The Effective Speaking Fund holds funds to be used to benefit the Effective Speaking
Competition at both the National and Provincial levels.

 The Flying Training Fund holds funds to support aviation activities and awards. During the prior
year, the FAMIL Scholarship fund was merged with the Flying Training Fund and the balance was
transferred thereto. The FAMIL Scholarship Fund held funds to enable Cadets who have their
Private Pilot License to achieve 30 hours of Pilot in Command training.

 The Irvin Erb - Virginia Mitchell Fund holds funds for an annual award to the top male and female
Air Cadet Flying Training Graduate.

(continues)
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
 The Frank Kobe Fund holds funds for continuation of Flying Training Awards for Air Cadets in the

name of Frank Kobe.

 The Alex Venebles Fund holds funds to be used for post secondary education of Air Cadets in
engineering.

 The Advisory Council Fund holds donations from the Advisory Council to generate an annual
scholarship of $1,000.

 The K.C. Lett Fund holds funds to be used for post-secondary education scholarships in an
aviation related program. Fifty percent of annual disbursement are awarded to air cadets resident
in Alberta. 

 The Weston Estate Fund holds funds to support the creation of academic scholarships for air
cadets enrolled in post-secondary STEM programs at accredited educational institutions. 

 The Music Scholarship Fund holds funds for awards to support excellence in leadership in music.

Internally Restricted Funds

 The Rainy Day Fund is an internally restricted fund created to accumulate half a year of
operational costs.

 The Legal Defence Fund is an internally restricted fund established to pay for expenses directly
related to the defence of the Air Cadet League or its members in civil litigation or legal advice.

 The International Air Cadet Exchange Association (IACEA) Hosting Fund is an internally
restricted fund created in order to cover the cost of hosting the next IACE conference.

Cash and cash equivalents
Cash and cash equivalents consists primarily of amounts held within Canadian financial institutions,
net of outstanding transactions, as well as internally restricted cash held within an investment
portfolio.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost of inventory is determined using
the weight-average method.

Capital assets  

Capital assets are stated at cost less accumulated amortization and are amortized over their
estimated useful lives at the following rates and methods:

Computer equipment 30% declining balance method
Furniture and fixtures 15% straight-line method
Leasehold improvements 5 years straight-line method

Amortization is calculated at one-half of the normal annual rate in the year of acquisition; no
amortization is recorded in the year of disposal.

(continues)
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of long-lived assets
The League tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected future net cash flows the long-lived assets are expected to generate
through their direct use and eventual disposition. When a test for impairment indicates that the
carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent the
carrying value exceeds its fair value.

Pension and other retirement benefit plans
The League uses the immediate recognition approach to account for its defined benefit pension plan.
Under this approach, past service costs and actuarial gains and losses are recognized in the period
incurred. The accrued benefit obligation is based on the most recent actuarial valuation report
prepared for funding purposes. in the years between valuations, the League uses a roll-forward
technique to estimate the accrued benefit obligation.

Revenue recognition
Catalogue and glider sales are recognized in the unrestricted operating fund when items have been
received by the customer, the price is fixed or determinable and collection is reasonably assured.
Externally restricted donations and fundraising revenues related to general operations are recognized
as revenue of the unrestricted operating fund in the year in which the related expenses are incurred.
All other externally restricted donations and fundraising revenue are recognized as revenue of the
appropriate restricted fund. Unrestricted donations and fundraising revenues are recognized as
revenue of the unrestricted operating fund in the year in which they are received.
Registration and sponsorship fees are recognized as revenue in the unrestricted operating fund in the
year in which the meeting they related to occurs. Amounts received in advance are recorded as
deferred revenues.
Donated goods and services received by the League are recorded in the unrestricted operating fund
at their estimated fair market value when received.
The insurance rebate is recognized in the unrestricted operating fund in the year in which the
insurance is paid.
Investment revenue includes interest income, realized investment gains and losses on sales of
investments measured at amortized cost and unrealized gains and losses on investments measured
at fair value. Investment transactions are recognized on the transaction date and resulting revenue is
recognized on an accrual basis in the applicable restricted or unrestricted fund.
Interest income resulting from general operations is recognized in the unrestricted operating fund
based on the number of days outstanding and is calculated using the effective interest method.
Other revenue is recognized as revenue of the unrestricted operating fund using the accrual method
of accounting.
Career exhibition revenue is recognized as revenue of the unrestricted operating fund in the year in
which the exhibition occurs. Amounts received in advance are recorded as deferred revenues.
Revenues from provincial committees are recognized as revenue of the unrestricted operating fund
on a straight-line basis over the term of the membership.
Government assistance is recorded when there is a reasonable assurance that the League had
complied with and will continue to comply with, all the necessary conditions to obtain the assistance.

(continues)
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributed services
The operations of the League depend on the contribution of time by volunteers. Where the fair value
of the donated services cannot be reasonably determined, they are therefore not reflected in these
financial statements.

Financial instruments
Financial instruments are recorded at fair value when acquired or issued, except for transactions with
related parties which are recorded at the exchange amount. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported
in income. All other financial instruments are reported at amortized cost, and tested for impairment at
each reporting date. Financial instruments in these financial statements include accounts receivable,
term deposits and accounts payable and accrued liabilities. Transaction costs on the acquisition,
sale, or issue of financial instruments are expensed when incurred.

Measurement uncertainty
The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Significant estimates in these financial statements include
the useful life of capital assets, valuation of inventory, accrued liabilities and accrued interest
revenue. Actual results could differ from these estimates.
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

3. FINANCIAL INSTRUMENTS
The League is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. Financial instruments
consist of cash, short and long term investments, accounts receivable, accounts payable and
accrued liabilities. The following analysis provides information about the League's risk exposure and
concentration as of March 31, 2025.

Credit risk
Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
League is exposed to credit risk from members. An allowance for doubtful accounts is established
based upon factors surrounding the credit risk of specific accounts, historical trends and other
information. The League has a significant number of members which minimizes concentration of
credit risk.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The League is exposed to this risk mainly in respect of its receipt of funds from
its members and other related sources and accounts payable and accrued liabilities.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk,
interest rate risk and other price risk. The League is mainly exposed to interest rate risk and other
price risk.

Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  In seeking to minimize the risks from interest rate fluctuations, the
League manages exposure through its normal operating and financing activities.  The League is
exposed to interest rate risk primarily through its floating interest rate line of credit.

Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The League is exposed to other price risk through its investment in quoted securities.

4. INTERFUND TRANSFERS
During the year, the Board approved the following transfers from the Operating Fund:

$54,000 to the Rainy Day Fund (2024 - $50,000)
$140,000 to the Legal Defence Fund (2024 - $103,000)
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

5. RELATED PARTIES
The following is a summary of the League's related party transactions:

2025 2024

Related party transactions

Provincial Committees
(Significantly influenced by common policies)
Revenue from provincial committees $ 359,190 $ 302,497
Insurance billed to provincial committees 28,704 18,555

$ 387,894 $ 321,052

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.
The League is related to Provincial Committees (the "Committees") because the League provides
oversight and they operate under a common set of policies. The League collects provincial revenues
based on the number of Cadets in each Committee, and also pays for insurance on behalf of each
Committee and bills a portion out to the Committees.

Due from related parties
2025 2024

Cadet assessment fees
Due from the Nova Scotia Provincial Committee $ 12,038 $ -
Due from the Newfoundland Provincial Committee 6,201 -
Due from the Ontario Provincial Committee 1,404 -

$ 19,643 $ -

The amount receivable from related parties is included with accounts receivable on the statement of
financial position. The receivables from related parties were wholly collected subsequent to year end.

6. INVENTORY
2025 2024

Catalogue inventory $ 47,704 $ 37,042
Gliders - spare parts 39,100 39,100

$ 86,804 $ 76,142

Inventory expensed during the year amounts to $5,190 (2024 - $6,764).
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

7. EXTERNALLY RESTRICTED FUNDS - ASSETS
2025 2024

Cash and investments $ 2,514,717 $ 2,253,334
Interest receivable 10,651 15,745
Due to operating fund (8,292) (4,669)

$ 2,517,076 $ 2,264,410

Within cash and investments are Guaranteed Investment Certificates with maturity dates ranging
between July 31, 2025 and July 31, 2026, with interest rates ranging from 4.16% to 5.7%, totalling
$455,000 in cost. The remainder of this balance is cash and equity funds held within the investment
portfolios.

8. DUE FROM EXTERNALLY RESTRICTED FUNDS
2025 2024

Flying Training Fund $ 7,056 $ 7,500
Effective Speaking Fund 720 -
Virginia Mitchell Fund 1,000 -
Birchall Fund 4,597 -

$ 13,373 $ 7,500

9. DUE TO EXTERNALLY RESTRICTED FUNDS
2025 2024

Dale Fund $ 250 $ -
K.C. Lett Fund 2,000 -
Music Scholarship Fund 2,831 2,831

$ 5,081 $ 2,831

10. INTERNALLY RESTRICTED INVESTMENTS
2025 2024

Investments $ 1,093,119 $ 1,000,740
Interest receivable 3,100 5,838

1,096,219 1,006,578
Investments maturing within one year (238,100) (144,772)

$ 858,119 $ 861,806

Within investments are Guaranteed Investment Certificates with maturity dates ranging between
October 22, 2025 and January 19, 2026, with interest rates ranging from 3.05% to 5.15%, totalling
$235,000 in cost. The remainder of this balance is equity funds held within the investment portfolios.
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

11. LONG TERM INVESTMENTS - UNRESTRICTED
2025 2024

Investments $ 157,488 $ 150,329
Interest receivable 725 1,067

158,213 151,396
Investments maturing within one year (50,725) (51,067)

$ 107,488 $ 100,329

Investments include a Guaranteed Investment Certificate with a maturity date of November 24, 2025
and an interest rate of 4.17%. The remainder of this balance is equity funds held within the
investment portfolio.

12. CAPITAL ASSETS

2025 2024
Accumulated Net book Net book

Cost amortization value value

Computer equipment $ 38,938 $ 36,574 $ 2,364 $ 1,989
Furniture and fixtures 28,242 20,556 7,686 9,083
Leasehold improvements 19,330 3,673 15,657 17,397

$ 86,510 $ 60,803 $ 25,707 $ 28,469

13. GLIDERS
The League was gifted two gliders with a cost value of $29,122. These assets are being held in
accordance with the League's policy on having spare gliders that can be resold to the Provincial
Committees if and when these become needed. As these sales occur infrequently, the gliders are
considered a long-term asset by the League. Since these gliders are considered to have an indefinite
useful life, they are not amortized and are tested each year for impairment. No impairment has been
recorded in the current year.

14. TRADEMARK
The League acquired a trademark on their logo which is considered to have an indefinite useful life
because the product will generate cash flow indefinitely. Because it is deemed to have an indefinite
useful life, the trademark is not amortized and continues to be tested for impairment. No impairment
has been recorded in the current year.

15. LINE OF CREDIT
The League has a line of credit for an authorized amount of $70,000 which is secured by a general
security agreement at an interest rate of prime plus 2%. The line of credit is currently not in use.
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

16. DEFERRED REVENUE

2025 2024

Awards $ 56,800 $ 18,500
Career Expo revenue 17,330 -

$ 74,130 $ 18,500

17. PENSION PLAN
The League has a funded defined benefit plan providing pension benefits to one former employee.
The defined benefit pension plan is based on years of service and final average salary.
The most recent actuarial valuation was as of January 1, 2024.
Reconciliation of the funded status of the benefit plan to the amount recorded in the financial
statements:

2025 2024

Fair value of plan assets at the end of the period $ 370,137 $ 378,797
Defined benefit obligation (351,220) (347,878)
Valuation allowance (18,917) (30,919)

     Defined benefit asset (liability) $ - $ -

18. INVESTMENT AND MISCELLANEOUS REVENUES
2025 2024

Investment income $ 5,198 $ 11,204
Unrealized gain on investments 7,427 17,859
Miscellaneous revenues 276 18

$ 12,901 $ 29,081

19. ECONOMIC DEPENDENCE
The Ministry of National Defence provides approximately 62% (2024 - 63%) of The League's
revenue. The attainment of the objectives of the Air Cadet League is dependent on the Ministry
continuing to provide substantial financial support. Future funding is dependent on the League
continuing to meet the terms of the grant agreement.
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THE AIR CADET LEAGUE OF CANADA
Notes to Financial Statements

Year Ended March 31, 2025

20. LEASE COMMITMENTS

Facility
The League has a long term lease with respect to its premises. The lease matures on February 28,
2026. The lease contains renewal options and provides for payment of utilities, property taxes and
maintenance costs. Future minimum lease payments as at year end are as follows:

2026 $ 16,143

Photocopier
The League has a long term lease with respect to its photocopier. The lease matures on March 31,
2029. Future minimum lease payments as at year end are as follows:

2026 $ 2,140
2027 2,140
2028 2,140
2029 2,140

$ 8,560
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SCHEDULE A

2025

Rainy Day 
Fund

IACEA 
Hosting 
Fund

Legal 
Defence 

Fund Totals
Opening balance  $  649,362  $  33,442  $  327,314  $ 1,010,119 

Investment income  18,244  1,277  13,537  33,058 
Bank charges  (2,736) (159) (1,559)  (4,454)

FMV adjustment  49,303 2,376  23,562  75,241 
Contributions / transfers  54,000 - 140,000  194,000 

Ending balance  $  768,173  $  36,936  $  502,854  $ 1,307,964 

2024

Rainy Day 
Fund

IACEA 
Hosting 
Fund

Legal 
Defence 

Fund Totals
Opening balance  $  534,758  $  29,914  $  199,542  $  764,214 

Investment income  20,270  1,095  7,268  28,633 
Bank charges  (2,293) (137) (930)  (3,360)

FMV adjustment  47,730 2,577  6,686  56,993 
Contributions / transfers  50,000 - 103,000  153,000 

Gain on investment  (1,103) (7) 11,749  10,639 
Ending balance  $  649,362  $  33,442  $  327,315  $ 1,010,119 

Year Ended March 31, 2025
Schedule of Internally Restricted Net Assets

THE AIR CADET LEAGUE OF CANADA
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SCHEDULE B

2025
Canadian 

Fighter 
Pilots 
Fund

POW 
Fund

RCAFA 
Fund

Birchall 
Fund Dale Fund

Bomber 
Harris 
Fund

Dodo 
Fund

Effective 
Speaking 

Fund

Flying 
Training 

Fund

Virginia 
Mitchell 

Fund

Frank 
Kobe 
Fund

Alex 
Venebles 

Fund

Advisory 
Council 
Fund

K.C. Lett
Fund

Manitoba PC 
Fund

Weston 
Estate Fund

Music 
Scholarship 

Fund Totals
Opening balance  $    8,717  $ 14,309  $346,011  $ 272,899  $ 150,237  $ 11,809  $ 22,437  $   4,435  $ 139,195  $   60,125  $ 11,811  $ 60,804  $ 1,618  $ 1,118,877  $    2,339  $    35,956  $    2,831  $ 2,264,410 

Investment income  291  512  15,128  10,324  5,930  421  847  262  5,773  2,409  413  2,527  46  39,816  - 1,535 - 86,234 
Bank charges  (41) (69)  (1,836)  (1,211) (719) (57) (106)  (16) (703)  (298) (56)  (311) (4) (4,700) (1) (183) - (10,311)

Awards / expenses  -  -   (7,500)  (7,500)  (2,500)  - -  (1,000) 444  (1,000) -  (2,000) -  (25,500)  (2,340)  -  -   (48,896)
Donations  -  -    60,000  403  (2,250)  -  -   (720)  -  -    - -  -  -    -  -    57,433 

FMV adjustment  614  1,033  25,510  23,660  11,013  861  1,604  240  10,922  4,385  791  4,571 (1) 77,295  2  2,530  - 165,030 
Gain (loss) on investment  -  -   3,176  -  -   -  -   -  -   -  -    -  -   -  -   -  -   3,176 

Ending balance  $    9,581  $ 15,785  $440,489  $ 298,575  $ 161,711  $ 13,034  $ 24,782  $   3,201  $ 155,631  $   65,621  $ 12,959  $ 65,591  $ 1,659  $ 1,205,788  $  - $   39,838  $    2,831  $ 2,517,076 

2024
Canadian 

Fighter 
Pilots 
Fund

POW 
Fund

RCAFA 
Fund

Birchall 
Fund Dale Fund

Bomber 
Harris 
Fund

Dodo 
Fund

Effective 
Speaking 

Fund

Flying 
Training 

Fund

Virginia 
Mitchell 

Fund

Frank 
Kobe 
Fund

Alex 
Venebles 

Fund

Advisory 
Council 
Fund

K.C. Lett
Fund

Manitoba PC 
Fund

Weston 
Estate Fund

Music 
Scholarship 

Fund Totals
Opening balance  $    7,543  $ 13,049  $306,567  $ 252,119  $ 139,341  $ 11,006  $ 20,215  $   4,779  $ 126,487  $   54,367  $ 10,560  $ 57,702  $ 2,184  $ 1,039,064  $    4,714  $    32,365  $  - $ 2,082,062 

Investment income  496  506  10,960  8,515  4,723  450  893  284  4,330  1,783  448  2,062  12  36,350  130  305 - 72,247 
Bank charges  (32)  (58)  (1,403)  (1,105)  (642)  (47)  (90)  (16)  (580)  (248)  (45)  (276)  (2)  (4,123) (8) (132) -  (8,807)

Awards / expenses  -    (300)  (8,500)  (8,500)  (5,000)  (600)  (300)  (793)  (7,500)  (1,000)  -    (4,000)  (1,000)  (36,000)  (2,500)  -  -    (75,993)
Donations  -    -    10,000  -    -    -    -    -    4,282  -    -    -    425  -  -    -  -   14,707 

FMV adjustment  819  1,313  26,872  6,252  (1,499)  1,209  1,855  360  4,566  1,539  856  2,140  (3) 80,544  2  2,486  - 129,311 
Contributions / transfers  -    -    -    -    -    -    -    -    -  -   -  -   -   -  -  -   2,831  2,831 

Gain (loss) on investment  (109)  (201)  1,515  15,618  13,314  (209)  (136)  (179)  7,610  3,684  (8)  3,176  2  3,042  1  932  - 48,052 
Ending balance  $    8,717  $ 14,309  $346,011  $ 272,899  $ 150,237  $ 11,809  $ 22,437  $   4,435  $ 139,195  $   60,125  $ 11,811  $ 60,804  $ 1,618  $ 1,118,877  $    2,339  $    35,956  $    2,831  $ 2,264,410 

THE AIR CADET LEAGUE OF CANADA

Year Ended March 31, 2025
Schedule of Externally Restricted Net Assets
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